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Cowan DiGiacomo er' Associates LLC

Certified Public Accounting Firm
Christopher M. DiGiacomo, CPA Elizabeth C. Cowan, CPA*

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees & Unit Owners
Pinelands Preservations Alliance, Inc.

17 Pemberton Road

Southampton, NJ 08088

We have audited the accompanying statement of financial position of Pinelands Preservation Alliance, Inc.
(PPA) ( a nonprofit organization) as of September 30, 2011 and 2010 and the related statements of activities
and changes in net assets, cash flows and functional expenses for the twelve months then ended. These
financial statements are the responsibility of Pinelands Preservation Alliance, Inc.'s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the Board, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pinelands Preservation Alliance, Inc. as of September 30, 2011 and 2010 the results of its
operations and cash flows for the year the ended in conformity with accounting principles generally accepted
in the United States of America.

Cowan DiGiacoma & Assaciares, LLE
Cowan DiGiacomo & Associates, LLC

January 31, 2012

12000 Lincoln Drive West, Suite 203, Marlton, NJ 08053
(856) 596-0585 . Fax (856) 596-8248

*Former Member chris@cowandigiacomo.com
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PINELANDS PRESERVATION ALLIANCE, INC.
STATEMENT OF CASH FLOWS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

2011 2010

Cash Flows from Operating Activities:

Changes in Net Assets $ (57,153) $ 97,588
Adjustments to Reconcile Revenues Over Expenses to Net Cash

Provided by Operating Activities:

Unrealized (Gains) Losses on Investment (47,322) (45,871)

Depreciation 17,357 18,239
Changes in Assets and Liabilities:

( Increase)/Decrease in Accounts Receivable 500 (500)
Increase/(Decrease) in Accounts Payable (13,613) 13,224
Increase/(Decrease) in Deferred Income 2,496 14,787
Net Cash Provided/(Used) by Operating Activities (97,735) 97,467

Cash Flows from Investing Activities:
Purchases of Investments (42,154) (26,606)

Sales of Investments 94,644 20,000
Property and Equipment Acquisitions (24,623) (4,776)
Net Cash Used by Investing Activities 27,867 (11,382)

Cash Flows from Financing Activities:

Trustee Loans (2,500) -0-
Decrease in Cash (72,368) 86,085
Cash and Cash Equivalents as Beginning of Period 135,225 49,140
Cash and Cash Equivalenst as End of Period $ 62857 $ 135,225
Interest Paid $ -0- $ -0-
Taxes Paid $ -0- $ -0-

See Independent Auditor's Report
The accompanying notes are an integral part of these financial statements.
.
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NOTE 1 -

NOTE 2 -

PINELANDS PRESERVATION ALLIANCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

ORGANIZATION

Pinelands Preservation Alliance, Inc. (PPA) is a tax exempt charitable and educational
organization pursuant to Section 501(c)(3) of the Internal Revenue Code. PPA received
approval of its tax exemption from the Internal Revenue Service on August 28, 1989.
PPA's primary purpose is to protect and preserve the resources of the New Jersey
Pinelands by involving the public and educating them in the values of Pinelands resources
and the issues involved in their preservation. In pursuit of this goal, PPA monitors public
agency decisions and activities and provides public information concerning such activities
for educational purposes.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of PPA have been prepared using the accrual basis of accounting.
The significant accounting policies followed are described below:

Property and Equipment

Property and equipment are recorded at cost less depreciation. Depreciation is provided on
a straight line basis over the estimated useful lives of the assets.

Cash and Cash Equivalents
PPA considers all highly liquid debt instruments purchased with a maturity of three (3)
months or less to be cash equivalents.

Deferred Income
Deferred income represents temporarily restricted funds received during the twelve months
that have been specified by the donor to be utilized in the future.

Donated Services
PPA receives certain donated professional services. The value of these donated services
have not been reflected in the financial statements.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Financial Statement Presentation

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization
is required to report information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets and
permanently restricted net assets. As permitted by the statement, the Organization does
not use fund accounting.




PINELANDS PRESERVATION ALLIANCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
Contributions
The Organization has also adopted SFAS No. 116, Accounting for Contributions Made .
Contributions received are recorded as unrestricted, temporarily restricted or permanently
restricted support depending upon the existence or nature of any donor restrictions.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation.

Investments

The Organization has adopted SFAS No. 124, Accounting for Certain Investments Held by
Not-for-Profit Organizations. Under SFAS No. 124, investments in marketable securities with
readily determinable fair values and all investments in debt securities are reported at their
fair values in the statement of financial position. Unrealized gains and losses are included in
the change in net assets. Investment income and gains restricted by a donor are reported
as increases in unrestricted net assets if the restriction is met (either by passage of time

or by use) in the reporting period in which the income and gains are recognized.

Net Realized Gain/Loss on Investments

Gains and losses on investments are recorded as additions to or deductions from the net
assets,

NOTE 3 - INVESTMENTS
Investments are compromised of Mutual Funds and are carried at Market value.

Unrealized
Market Value Cost Gain/(Loss)
September 30, 2011
Community Foundation of
New Jersey - Mutual Funds $ 422,561 $ 424,775 $  (2,214)
Princeton Area Community
Foundations - Mutual Funds 396,117 437,175 (41,058)

Totals $ 818,678 $ 861,950 $ (43,272)

September 30, 2010
Community Foundation of

New Jersey - Mutual Funds $ 432,641 $ 389,661 $ 42,980
Princeton Area Community
Foundations - Mutual Funds 391,205 430,135 (38,930)

Totals $§ 823,846 § 819,796 $ 4,050




PINELANDS PRESERVATION ALLIANCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

NOTE 4 - PROPERTY AND EQUIPMENT
Property and equipment are summarized as follows:

2011 2010
Land $ 137,740 $ 137,740
Building and Improvements 660,998 638,633
Equipment/Fixtures/Intangibles 161,523 159,265

960,261 935,638
Less: Accumulated Depreciation (197,860) (180,503)
Net Property and Equipment $ 762,401 $ 755,135

NOTE 5 - TRUSTEE LOANS PAYABLE
Trustee Loans Payable represents funds borrowed by PPA from its Trustees in the form of
Promissory Notes, with no interest.

The notes are to be repaid at such time as the Executive Committee of the Board of Trustees
of PPA determines, in its sole judgment and by a majority vote of the Executive Committee,
that PPA is financially able to repay the loans.



